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E.O. 11652: N/A 
TAGS: EFIN, NL 

SUBJECT: BUDGET DAY APPROACHING 

1. DEN UYL GOVERNMENT, THROUGH QUEEN JULIANA, WILL PRESENT 
TO PARLIAMENT AND NATION ITS PROGRAM FOR FY (I.E. CY) 1975 

ON SEPT 17 IN FORM OF ANNUAL BUDGET MESSAGE AND RELATED 
LEGISLATIVE PROPOSALS. PACKAGE WILL BE ACCOMPANIED AS 
USUAL BY ECONOMIC PROJECTIONS FOR THE NEXT THREE YEARS. THIS 
YEAR IT WILL ALSO BE ACCOMPANIED BY ENERGY WHITE PAPER 
OUTLINING ANTICIPATED ENERGY SUPPLY OUTLOOK AND MEASURES 
PLANNED TO ENSURE SATISFACTORY BALANCE. ENSUING DEBATE ON 
GENERAL THRUST OF BUDGET AND ON BUDGETS FOR INDIVIDUAL 
MINISTRIES, WHICH COULD LAST INTO NEW YEAR, WILL PERMIT 
AIRING OF ALL SIGNIFICANT POLITICAL, ECONOMIC, SOCIAL, 

SECURITY AND FOREIGN POLICY ISSUES NOW FACING COUNTRY AND 
SET STAMP ON GOVERNMENT'S CONDUCT THROUGH 1975. 

2. BASED ON PAST EXPERIENCE WE CAN EXPECT SEVERAL KEY 
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PORTIONS OF BUDGET PACKAGE TO BE LEAKED TO PRESS OVER NEXT 
FOUR WEEKS. LEAKED ELEMENTS OF REAL SIGNIFICANCE TO US 
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INTERESTS WILL BE REPORTED AND EVALUATED CURRENTLY. THUS 
FAR ONLY ELEMENT WE HAVE RECEIVED FROM HIGHLY AUTHORITATIVE 
SOURCE IS THAT FISCAL THRUST OF BUDGET WILL BE STRONGLY 
EXPANSIONARY. IMPLYING THAT GOVERMENT IS MORE CONCERNED 
ABOUT RECESSION AND UNEMPLOYMENT THAN BY INFLATION. GIVEN 
CURRENT PRICE INFLATION OF ABOUT 10 PERCENT THIS IS SOME- 
WHAT IRONIC; YEAR AGO WHEN INFLATION WAS PROJECTED AT ONLY 
5.5 PERCENT THIS WAS REGARDED AS OVERRIDING PROBLEM. 

BLODGETT 
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